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Disclaimers & Disclosures

Forward-Looking Statements

This presentation, and all oral statements made regarding the subject matter of this communication, contain forward-locking statements, including statements
regarding the matters described in this presentation.  Such foreard-looking statements reflect cumment views with respect to future events and financial
performance, Statements that inclede the words “shaukd” “would," “expect,” “intend,” “plan,” “believe,” "project,” “anticipate.” "seek,” “wil," amd similar staternents of
a future or forward-looking nature identify forward-looking statements i this material. AN such foraard-looking statements invobse estimates and assumplions that
are subject to risks, uncertainties and other factors that could cause actual results o differ materially from the results expressed in the statements,  Actual future
results may differ significantly from those stated in any farsard-laoking staterment, depending on factors such as changes in securities or financial markets or general
economic conditons, the volume of sales and purchases of shares of comman stock, the continuation of investment advisory, administratve and service cantracts,
and other risks discussed from time to time in ArreawiMark Financial Corp's (NASDAS: BANX) {"Fund”) filings with the SEC, which are available at the SECs website
hitp-ihessssec.gov. Any foneard-looking statements speak only as of the date of this cammunication. The Fund undertakes no abligation to update or revise any
forward-looking staterments, whether as a result of new information, future events or otherwise. You are cautioned not to place undue refance on these foraand-
looking statements that speak only as of the date heracf.

About ArrowMark Financial Corp.

Arrewiark Financial Corp. is an SEC registered non-dwersified, dosed-and fund listed on the MASDAD Global Select Market under the symbol "BARNX" Its
investment abjective is o provide shareholders with current income. BARX s prmary investment objective i to provide stockholders with cumrant incame. We
atternpt to achieve our investment abjectives thraugh investments in preferred equity, subordinated debt, convertible securities, regulatory capital relief securities
and, to a lesser extent, common equity. Together with banks, we refer to these types of companies as banking-related and intend, under normal crcumstancas, to
invest at least 30% of the value of aur net assets plus the armaunt of any borrowings for investment purposes in such businesses. There = no guarantee that we will
achieve our investment oljective. The Fund is managed by Arrceddark Asset Management LLC (“Arrowddark ).

Arrpwhark Asset Management, LLC is majonity owned by Amowbark Celorade Heldings LLE ("Arrewhark Partrers’).  Amowiark Pariners is @ registered
invastment adviser. Arrowiilark has enterad into a staffing agreement (the “Staffing Agreament”) with its parent company, Arrowddark Parners and several of its
affiliates. Under the Staffing Agreement, Arrowdlark Partners provides experienced investment professionals to Armowhdark and provides access to ther senior
investment persannel. Arrowhark captalizes on the significant deal origination, credit underwriting, due diligence, investment stiuctunng, execution, portfalic
managemeant and manitering of Arrowhlark Partners’ investment professionals.

About Destra Capital Advisars

Founded in 2008, Destra Capital Advisors LLT ("Destra’) was built to help independent thought leaders achieve boetter wealth avtcomes by sourcing the next
generatian of investrment solutions. Destra provides secondary market services for eleven listed closed-end funds by responding te investor ingquines, providmg
information about the Funds and their portfolios, assisting with communicalion efforts, and speaking with institutional investors and financial advisors,

Destra Capital Advisors LLC, a registered investment advisor, is providing secondary market servicing for the Fund. Ta leamn more, visit
ir.arrowmarkfinancialcorp.com or contact Desfra Capital Advisors at 877-855-3424 or BANA @ destracapital.com.
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ArrowMark Financial Corp. (NASDAQ: BANX) Overview

ArrowMark Financial Corp. (BANX) (the “Fund"} SEC registered closed-end investment management fund

Inception Date

Investment Objective

Investment Adviser

Investment Pasitioning

History

Total Assets’

Historical Distribution Rate? ¥

Premium / (Discount) to
NAY2+

Since Inception NAV Return®
{Annualized)

Movember 13, 2013

Provide shareholders with current income, The Fund's stralegy has a focus on income generation,
capital preservation, and providing risk-adjusted rates of return.

Arrowddark Asset Management LLC ("ArrowiMark”) and its affiliates are one of the largest and longest-
tenurad investors in the regulatory capital relief or risk-sharing market, with a 13-year track record of
partnearing with the leading global bank issuers.

Meaningful floating rate assets (approximately 88%) positions well in an elevated interest rate
efwironment and can be considered as a potential hedge to inflation

Arrovddark was appointed investment advisor 1o the Fund in February 2020, Subsequently, the Fund
changed its name from StoneCastle Financial Corp. to Arrowiark Financial Corp,

$205 million

9.9%

{12.9%})

7.96%

Dala a5 of H3102034 urless cihersise indicaled, Source: Argwhark Francial Corp, Past perfermance is ne guarantes of future results, 'Total Gross Assels. “Disiribution yield cakcuation based on last four
quifters and Pdudes quartedly and spesial Income ditribufons bul exchides 5042 long Lem capial gains distribuSon, divided by closing share price as of §TR024. Distibulicns from nel irestmenl Resme, il
arry, ara daclared ard paid quartarfy. Distributians, if any, of rot short-term cagstal gain and net coptal gain {the axcess of net longtarm capsal gain gvar tha short-berm capital lass) realized By the Fund, afer
demichng &y deaianla capital |05 Sarryouers, ane declared and pald o shaseholders &1 least anndally, INCoeme dsribesons and capital gwn dsirbutons ae delamined in accandancs with LS, tdeml incoma
lax regulations, which may dffer Fam U5, GAAR. These diferences nchade e trealment of non-laable dstibutions, losses deferred dus (o wash sales and excise tax regulations. Permanent ook and e basis
differences relating te sharehakdar distmbuticrs will result in reclossifications within the componants of nat assets. “Clesing share price of $1850 on May 7, 2024, S8V ez of March 23, 2024, “The Fund

K an b bhar 43, 23,
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Differentiated Closed-End Fund' with a Strong Track Record

—
B e S —
T I
9.9% 11
Distribution RCRS typically issued by Industry Focused Credit SR G1ELF oDl
Yield? large, global banks Analysts Investment Yield
Unigue investment vehicle dedicated to Fund supported by established Strong earning performance under
investments in regulatory capital investmeant firm & seasoned ArrowMark leadership*
relief securitias (87.7% of Total Assets) leadership team
= ~-G8% of BANX RCRS issued by banks = Arowhark Partners manages $22.3 = BAMNX has consistently cutearned its
with Total Assets = 8500 billion (e.g Eillion platform with propristary digtribution with quarterly EPS having
investment socurcing and significant increased by +71% (G 2024 vs Q4
glol:gl money center .ben.ks} end Ak =5 resources including 44 investment 2018)%, For &1 2024, EPS of $0.70
senior unsecured obligatiors professianals with an average of 18 exceeded the declared distribution of $0.45
* Reference loan portfolios consist of years of experience per share
strong credit quality lnans, with 2 dollar «  BANX benefitz from an experienced = Distnbutions increased by +21.1% (LTM
weighted average rating typically ranging senior management team with over 120 1 2024 ve YE 2019)15, The O 2024
from BE+ to BES- years of experience as credit and risk distribution represents a yield of
managers approximately 9.9% 2 All distributiors
= Reference loan portfolios benefit from * Disciplined investment approval process %””r;il tmrpei:ﬂddhliﬁ"ﬁ CID';F_': fmfif; TEt i
strong borrower, geographic, and sector fosused on asymmetric, risk-acjusted SOME of reallz=a leng-term caplial gaine
diversilication returns. RCRS reference loans are = Met agset value has remained relativaly
] individually analyzed by our 11 industry stable, while % Return on Net AssetsS has
= RCRS coupons fleat using a base rate fooused credit analysts increased by 5.7 points to 13.1% from
plus contractual spread ToA% (G 2024 vs Q4 2019)
= OH 2024 portfolio investment yield
increased to 15 0% from ~8.6% (Gd 2019)?

Cafa as of 3312024 unless otherwise noted. Source: Arrowhdark Financial Corp. “Distribution yield calculation based on lest four quariers and includes guarterdy and special
ineome distributions but excludes $0.42 lang term cepital geins datdbution, dvided by closing share price as of S7/2024. *Podfalo investmant yield s caleulated as annuelzed
income from leng term investrments held st quarter end divsded by botal assats. TYear and distibutions inclede declered, specisl, but excludes capital gains distnbuticns. *Arrowitark
acquired the management rights to BANK on Februany 12, 2020. Comparisons under AmowMark leadership is vs either year end 2048 or fourth quarter 2019 performansce. “Return
on Mel Assels defined as applicable last quarter annualized Mat Income divided by Mal Assels {i.e. Tolal Assels — Telel Ligbililies), ARBOWMARE FINANCIAL CORP. (BANX)
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ArrowMark Partners has significant capabilities and expertise as a well-established

investment manager

ArrowMark Partners At-A-Glance $22_3 billion in Assets Under Management'
=  Active investment process, driven by By Asset Type (3B) By Investor Type (3B)
fundamental research and analysis Retal I Qther. 50.9

Intermediary,
1.8 h

»  Specialized expertise in nuanced creditand  Commercial Real
inefficient equity markets Estate, $2.1_g

= Manage alternative, traditional, and
customized investment strategies in public
and private vehicles

= 100 employees

* 44 tenured investment professionals

= 100% employee-owned

= 50% of firm partners are women andfor
minorities

=  Headquartered in Denver, CO with presence
in California, London, and New York

Family Office /

As of H31/2024. 'CRE AUM incliedes real estale related assets origneted andlor currendly meneged or advised by ArowMark Pariners. Clher mncludes severcign weallh, net-for-prafif
inslitulions, union and mulli-employer, and infernil capilal. Firm level lrack record is aviilable upon regquesl
ARROWMARK FINANCIAL CORP. {BANK) B



Partnership with an Experienced, Senior Investment Team

REGULATORY CAPITAL RELIEF LEVERAGED CREDIT BANX INVESTMENT
TEAM TEAM COMMITTEE

Alexis
Kaelyn Abrell .

25 Yearz' De1:r\;§:;,“‘}
Eiaatieres Experience
Moritz Scott

Ruhdorfer (L) Brody
13 Years' 14 Years'
Experience Experience
Maia
Tim Beresford
Allen i
3 Yearg' E24 Yﬁars
Experience I

Sanjai BhnpsleJ Dana Staggs Sanjai Bhonsle
29 Years 21 Years' Cart
Experiegnce Experience
AJ Somers Karen Reidy, CFA
17 Years' Farfnar
Experignces 35 Years' Experiencs

Kaelyn Abrell
Fartnar

4 CRE Investment
Professionals & 14
Criginators/Undenwriters

3 Additional
Investment
Professionals

18 Equity
Investment
Professionals

11 Corporate Cradit
Investment Professionals

Arrowhlark Par ence and have a pl Londan,

A5 of 32142024 | (L) designates London-tased team member. ARROWMARK FINANCIAL CORP. {BANK) 7
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BANX has produced a relatively stable and consistent NAV from a high-quality

investment portfolio

BANX Relative Value: Net Asset Value ("NAV) Benchmarked Against Market Price
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Annual Total Returns (s of 3°231.2024) 1 Year 3 Year 0 Year 10 Year
BARNX MAY 16.97% 0.76% 0.38% 231%
BANX Market Price 19.87% 5.92% 5.95% 5.26%
Blosmberg Aggregate’ 1.70% -2 48% 0.38% 1.54%
Bloomberg High Yield: 11.15% 219% 4. 21% 4.44%

Data gs of 2031/2024. Past performance 15 no guarantes of future results. Arrowtdark Finencial Cerp. commenced cparaticns on Movember 13, 2013, Source: BNY, ArmowMark
Financial Corp. MAY calculation moludes managerment fee and all other expenses paid by the Fund. Dividends are reinvested in accordance with the Fund's Dividend Reinvestmaent
Fian. Market Price calculstion based on share markel price and reinvestiment of distribubions at the price cbteined under the Dwidend Renvestment Flan. Total retem dees net inglude
sglas load and offenng expenses. "Bloomberg LS. Aggragate Bond Index ("Blocmberg Aggregate ) (including interest income) covers the UL, dollar-denomineted, nvestment-grade,
fixed-rate, taxable bond market of SEC-registerad securities. The index includes bonds fremthe Treasury, government agency, corperate, plus mongage- and assel-backed sectors.
Bloomberg L%, Corporate High Yield 2% lasver Cappad Index {*Bloomberg High Yield) is an index that messures the performance of high yield, non-nvestment grade corporate
bonds, with a maxmurn allocation of 2% (o any one issuer.

ARROWMARK FINANCIAL CORP. {BANK)
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Historically provided relatively stable declared distribution

B Years of Consistent Distributions! (4 of /72018 — 2.21/2024)
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® Declpred Disiribalions  ® Specisl Distribubions Leng Terr Capitel Gain Distrbution

Data as of 2312024, Source: Arrowhark Financial Corp. 'Distributions frem net investment income, if any, are declared and paid quarerly. Distributions, if any, of net short-temm

cepial gain and net capital gain (the excess of net long-term capital gain over the shorl-term capital loss) realized by the Fund. after dedusting any available capital loss camyovers

are declared and paid o sharehalders af leas! arnwally, Income distibulions and capilal gesn diglribulions are delermined in accordince wilh U5, federal income Lax regulalion s,

which may differ from U5, GAAR. These dfferences include the treatment of non-taxable distibutions. losses deferred due bo wash sales and excise tax regulations. Permanent book
and tax basis differsnces relating 1o sharchalder disfributions will result in reclassifications within the components of nef assels ARRGINBARK FINANCIAL CORP. {BANK) | ™



BANX has consistently out-earned its quarterly distribution

Quarterly Declared Distributions (Excl. Special and Capital gains) and Net Investment Income

Al guarterly declared distributions (excluding special and long-term capital gains distributions) have been more than covered by net investment
ircorme

= Melirvestment income growth has ramped since 03 2022, benafiting from:
»  Percentage mix shift of partfalio to higher vielding regulatory capital reliel securitiss
= Rising interest rate environment, bensfits from floating rate assets
= ArrowMark rased declared distributions to $0.39 and $0.45 per share in Q1 2022 and 03 2023, respectively
= Some of the excess sarnings over declared distributions have been retumed o sharsholders in the form of Special Distributions

50.80 Arrowhdark acquirad 20,72
marggament rightsto
§0.70 BANE on Feb 12, 2020

067 £0.70

§0.80 :
o ¥ 50.45
g 5080 gpap S041 3042 $040 S0.40 so4p S0.41 S0a2 $043
W 5040
&

T

= = & | & & & & H & & B & i & &

i & & Fi & & & = 1 & = & = = 5 &

& 8 & & &5 & & & & & & & & 4§ & & b
e Declared Distribution Per Share {Excl. Special and Capital Gains) ==@==Plizt Investment Income Per Share

Data a5 of W312024. Source: Arrowbfark Financial Corp. lzome distibufions and capital gain disiributions are determined in accordance with U5, federal income tax regulations,
which may differ from U5, GAAR. These differences include the trestment of non-laxable dstibutions. losses deferred dus bo wash sales and excise Loy regulations. Permanenl book
and tax basis differences relating te shareholder distributions will result in reclassiScations within the components of net assets.

ARROWMARK FINANCIAL CORP. {BANK) 1



BANX NAV shows low correlation with key asset classes

BANX MNet Asset Value (“NAV") Correlation (Aon! 2018 — March 2024)

Source Data: Totsl, Maathly Return
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Data gs of 2031/2024 per Morningstar. Past performance |s no guarantee of future results. Amewdtark Financial Corp. commenced eperetions en Mowvermnber 13, 2013, Sowrce: BHY,
Amrowhdark Financial Corp. MAY caloulation includes management fee and all oiher expenses paid by the Fund. Dhvidends are reinvested in accordance with the Fund's Cividend
Reimvestiment Plen. Market Price caleulglion based on share market price and renvestrment of distributions at the phce obleinad undar the Dividend Reinvastment Flan, Tolal return
does not include seles load and offering expenses. Blecrnberg U_S. Aggregate Bond Index {including interest incore) covers the U.S. dollar-denominated, investment-grede, ficed-rate,
texable bond market of SEC-registered secunties. The index includes bonds from the Treasury, gevemment agency, comporate, plus morgage- and assed-backed sectors. Bloombaeng
U.E. Corporate High Yield 2% lssuer Capped Inday s an index that measures the performance of high yield, non-investment grade sorporete bonds, with a maxmum allocabion of 2% to

any one issuear.
¥ ARROWMARK FINANCIAL CORP. {BANK) 2



Regulatory capital relief securities comprise majority of total assets

Fund Exposure [231/2024)

Money Markst, Trust Preferred
1.0% and Preferrad

Term Loans, - Securities, 0.9%
4.9% &=

Structured Debt,
5.5%

Regulatory Capital Relief Issuers by Bank Type! (3:31/2024)

Men-GSIB; Total ’
Men-GSI1B; Total
Aszats 5500B to :
S7E0B, 1% o AssEsEIS0Bl o ogipe icinbally

9008, 2% Systemic Impartant

Mon-GSIB; 4 Banks) are large,
Total Assets glebal banking
=57508. 17% institutions subject to

mane stringent
regulatory aversight
{e.0., banks like
Ciligroup, Goldmin
Sachs and BMP
Faribas)

G5B, 80%
G-SIE: Gobally Sysbemic Importanl Banks per Financisl Slakeily Boerd as ol 117272023

A of 2024, BANX G-SIB issuers consst of banks with »5800 billon in Tolal Assets with a medan
and moan Total Assets of ower 31 6 tribon in assots

Regulatory Capital Relief Issuers Fitch Credit Ratings? {3431/2024)

Below B- _ BEBvIo
0% — BEE-
Mot Rated %
it
BE+* o BE-
0%
B+ i B
0%

Addto A
948%

Diversification does nol eliminale the risk of superisncing Muestment loss. | Regresents issuers, gusrantoes sndior aMilisles of a0 55087 jpeawaARK FINANCIAL CORP. BANX) | 13
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What Are Regulatory Capital Relief Securities (RCRS)?

= Credit rigk from a portfolio of loans and revolving lines of credit ("reference portfolio”) extended
Diversified Pools of to investment grade and near investment grade borrowers is transferred to holders of RCRS.
Performin : Performance of RCRS is underpinned by the performance of these loans
N e g = Reference loans are originated with the intention to be held on the balance sheet as part of the
Reference Loans issuing bank's core lending book
= Geographic, sector, and individual borrower diversification enforced by transaction guidelines

= Issuers service loans and refain material exposure to underlying reference loans through the
transaction structure
Structural »  Loan officers and account managers are typically unaware of any RCRS risk transfer of loans
Alignment with they manage. Banks and their employees are incentivized to maintain underwriting discipline
Issuing Banks in an effort to minimize defaults and, if defaults occur, maximize recoveries
= Investors benefit from the issuing bank's borrower relationships as well as their underwriting,
monitoring, and workout resources

Income-Drive = Performance primarily driven by income from floating-rate coupons
come-Driven il : ks ; : ¢
5 . BN = Historical returns characterized by resilience during periods of market and/or macroeconomic
Returns wath Low S

Correlation = Low historical correlation to most traditional and alternative asset classes

= Transactions are a core balance sheet optimization tool and complement other efforts to
optimize capital levels, reduce balance sheet concentrations, manage lending capacity, and
Effective Tool for respond to regulatory andior accounting changes
=T EME [ EINEEDR@M =  Enable banks to maintain core lending activities that are often prerequisites to gaining
lssuers investment and commercial banking business
= Benefits reinforced by issuance growth and issuer expansion across the U.K., Europe,
Canada, U.3,, and Asia

Past performance is no guarantee of Tuture resulls. Diversiication does not eliminate the risk of expenencing investment loss, Please review Me "Certain Risk Factors™ and “Patential
Conflicts of Interest” sections in the Patnership's Memoranduem for & mare complete description of the risks and conflicts of mterest associsted with investing in the Fartnarship.

ARROWMARK FINANCIAL CORP. {BANK) 6



Regulatory Capital Relief securities offer investors a diversified pool of performing

reference loans with strong credit quality

Security Reference Portfolio?

Typical Reference Portfolio Characteristics

Sz : : : Large Corporate Securi
Loans on the issuing bank's balance sheet
Description = Performing at the time of securi
" issuanceng = 0.28% $24bn
« R . it of the bank" | Average Borrower Average Market
emain part of the bank's core loan Exposlire Caritalization
portfolio after issuance
Credit = |nvestment grade / near investment 91,
Quality grade weighted average Borrowers Domiciled in Morth America & Developed Europe
= |ndividual exposures range from AAto
B._; pothing belgw B- at !slsuanoe 58% 3.3x
= Limits on the size of individual and Eoveliers e Average Net

aggregate exposures to sub-investment of Porifolio Leverage
grade borrowers

Diversification = Geographic BBE-
Guidelines = Sector Weighted Average Credit Quality
= Borrower

'The invesiments described hergin are noted for illusiration pepeses only. I should not be assumed that this exampbe o fulure investments « @ be profitabde. IF any assemptions used do
nal prowe 1o be true, resulls misy vary subslantinlly. DiversiScalion does nol elimsnale he sk of experiencing investment loss, Characlerislics are based on the composilion of the loan
pood 8L msuance in 2023, *Credil quality based on issuing bank's intemal rating methodology.

ARROWMARK FINANCIAL CORP. {BANK) 18



Unique issuer alignment and investment characteristics

Security Reference Portfolio

e e e e mm o e mm mw o Ew Em Em mm

Banks are Incentivized to Maintain Disciplined Underwriting
Processes and Standards

1
Issuing Bank = Unhedged exposure outside the 1
Retention security structure L
= Senior tranche L
= Equity tranche of mezzanine-only Unhedged 1
i ; < |
tranche issuances EHPO_SU"E' : o e 8
; ; ; ; —— [re_ta'n'ad 1 {retained by issuer)
Security Attributes Align with Investors' Objectives by issuer) I
Coupon = Floating rate I
= Base rate plus a contractual spread 1
= Pald/distributed quarterly 1
= Mot subject to potential discretionary 1
suspension 1
Il
Duration = 0.25 years 1
Expected = 3to S years for new issues I
Maturity !
Issuer = Established global financial institutions
in the U_K., Europe, Canada, U.5., and
Asia

=a
L1 Denotes the regulatory capital relief security
The abowve charactenstics are hypothetical and do not represent & parbicular investment, ARRCWMARK FINANCIAL CORP. (BANK) 17



Risk sharing an effective tool for Banks’ balance sheet management

Under Basel Il with
Under Basel Il Under Basel Ill a Regulatory
($mm) ($mm) Capital Relief
Transaction ($mm)

Reference Portfolio

Risk-Weighted Assets $1,000

Portfolio Yield to the Bank |

(assumes 5% weighted $50 I

average coupon) I

Coupon Paid to Investors nia nia ) -$9 : 50%
Bank Cost of Capital -$34.8 -$542.6 ! -$36.3 :

Net Interest Margin $15.2 > §74 i $47 /1

Tier 1 Capital Ratio 4.0% 105% : 10s5% /

Required Tier 1 Capital $40 » 105 —+—> sg5257 :

Return on Tier 1 Capital 38.0% > 70% — 71 " 9.0% i

160%+ increase in required tier 1
capital negatively impacts a
bank's return on capital

= Return on Tier 1 Capital increases
+27% from 7.0% to 8.0%

= 852 Smm of Tier 1 Capital can be
redeployed

The above exampls is hypethetical and does nol represent the economics of a particular bank, Small changes te any of the assumptions incoporated in the sxample may lead o a
signifeant change in cutpuls, Assumplions in lhe example incleds) 1) 100% risk weighling for exposures lo corporsle cradil; 2) 30% reduclion in sk weighled assels Tor the bank through
the issuance of 8 regulaiony capital relief securnity with a $90mm equity tranche and 10% coupon: 3) 5% weighted average coupen for the reference portfolio; 4) 3% debt cost of capital

and 15% equity cost of capital.
ARROWMARK FINANCIAL CORP. {BANX) 10
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Statement of Assets and Liabilities (unaudited)

March 31, 2024 December 31, 2023

Assets
Unaffiliated Investments in securities, at fair value cost $194 5653, 385 and 5185,075301
respectively) i 189,337,315 3 185 665,645
Affiliated |nvestments in securities, at fair value cost: $14,695 372 and $14,697,250 respectively) 11,084,074 10,955,250
Receivable for Investments sold . 1,835,072
Interest and dividends receivable 3,840,587 3826 707
Foreign cash {cost 0 and 515,408 respectively) - 16,408
Cash §2,180 427004
Unreabzed appreciation an forsward currency exchange contracts 128,915 281,257
Prepaid assets 662 647 TEE,000
Total assats 205 117,024 203 696,545
Liabilities
Loan payable 52,700,000 45,000,000
Investment Payable - 478140
Dividends payable 2 3811 862
Investrent advisory fee payable 891,920 803362
Loan interest payvable 32,002 304,024
Unrealized depreciation on forsard curmency exchange contracts - 30,583
Excise Tax Payable - 360,470
Aocreed expenses payable 321,872 ZTES43
Total liabilities 53,845,823 51,260,984
Met Assets 3 151,171 & 5 1 52&35 551
MNet Assets consist of:
Common stock st par {50.001 per share} 3 717 % 7,112
Faid-in-Capital 156,362,955 156,284,515
Total distributable earmings / (loss) (5198012 (3,858 076)
Net Assets 3 151,174,201 § 152,435 551
Met Asset Value Per Shara:
Common Stock Shares Qutstanding 718,775 7,112,453
Met asset value per commaon share ] 21.24 $ 2143
Market price per share 3 19.00 ] 1816
Market price premiumi[discount) to net asset value per share -10.56% -15.26%
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Statement of Operations (unaudited)

For The Three Months r The Three Months
Ended March 31, 2024 Ended December 31, 2023
Investment Income
Interest from unaffiliated investmeants 5 5,908,714 5 7,024,754
Imterest from affiliated investments 313,274 GO7.147
Dividends 1,329 1,443
Othar income (sarvice feas and due diligance faes) 50,780 59,315
Total Investment Income 7,283,077 7,582 689
Expenses
Imvestment sdvisary fees 581,820 285,352
Interast axpanse 938 851 488193
Directors” feas 52 BhY 88210
Transfer agent, cuslodian fees and adminisirater fees 77401 97 544
Bank administration fees T3.598 74,204
Professional fees 97,089 131,486
Irvestor relations fees 49,626 57,316
Dralaware franchise tax 22 250 35 845
Excigse Tax - 380,470
Insurance expense 149,269 34 568
Valuation fees 45 877 72,494
Miscellanecus fees (proxy, rating agency, etc.) 79.870 168,914
Total expenses 2345410 2,886,510
Less: Advisory fee waiver {20,734} (70,984)
Met expenses after waivers 2,327 676 2,815,516
Net Investment Income 4,955,401 4,777.173
Realized and Unrealized Gain / (Logs) on Investments and Foreign Currency Transactions
Met realized gain ! (loss) on invesiments (2,785,282) (351,670}
Met realized gain from forward fareign currency contracts 1,958,158 (3,800,457)
Mef realized gain f (loss) from fareign currency translations (6,061} 288 512
Met change in net unrealized appraciation / (depreciation) on unaffiliated investments (2.218,611) 4,332 873
Met change in net unrealized appreciation / (depreciation) affiliated on investments 117,202 (109,258)
Met change in unrealized appreciation / (depreciation) on forward currency contracts (121,745) T18.371
MWet change in unrealized appreciation / (depreciation) on foreign currency translations {41,322} 68,088
Wet realized and unrealized gaini{less) on investments, forward foreign currency
contracts and foreign currency translations (2,087 660) 1,037,550
MWet Increase In Net Assets Resulting From Operations % 1,857 741 5 5814723
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Financial Highlights (unaudited)

For The Three Months Feor The Three Mo
Ended March 31, 2024 Ended December 3

Per Share Operating ce
Net Asset Value, beginning of period § 2143 1 21.59
Met investment income!’ Q.70 0.57
Met realized and unrealized gain (loss) on investments 0.44) 0.14
Total from investment operations 0.2¢ 0.81
Less distributions to shareholders
From net mvestment income (0.45) [0.55)
Fram net realized capdaal gans - (42
Total distributions {0.45) {0.57)
Net asset value, end of peried § 21.24 k] 21.43
Per share market value, and of period § 12.00 % 18.18
Total Investment Return )
Based an market value TA6% 9.65%
Based an net asset value 1.52% 4.82%
Ratios and Suppletmental Data
Net assets, end of period (in milllons) § 151.2 % 1524
Ratios {as a percentage o average net assels):

Expenses befare waivers3641" 5.21% T A%

Expenses after waivers!"’ 6,16% T A0

Met investment income!” 13.11% 12 35%
Partfolio turnowver rate ™ 15% 5%
Bevolving Credit Agreement
Tatal revalving credit agreement gutstanding (000's) 3 52700 3 45,000
Asset coverage per 51,000 for revelving credit agreement!’ 2,850 4387

{1) Bazed an the sverags dhares dulslandng during quarter.
12) Rabects reimvastment of dsiributiors at the proe abtained undar the Dividend Relmvastmant Plan. Total retumn dees ned include sales load and offering expenses and ame not annualized
13 Excluding interest expense, the ratio would have been 2874 and 4.31%
4 Rafo of espenges befae waivers (o ademge manoged assels squals 4. 72% and 5.63%.
{5) Ra%o of expanses ater waners to avemge managed assobs aquals £ B3% and S83%,
16 Rabo af mal iesiment income te avensge managed astels adquals 595% and 9.55%
i7) Calculated by sublracling ihe Corpany’s iolal Fbiities (excedng the loan) rom the Company's tobal assels and divicing he ameuri by the loen aubslanding in 0O,
* bnnualizad
" Mat-anmealzed
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Key Fund Personnel

SANJAI BHONSLE | CHAIRMAN & CEOQ
Mr. Bhonsle was elscted Chairman & CEO of ArrowMark Financial Corp. in Februany 2020,

Mr. Bhonsle joined ArrowMark Partners in October 2012 and serves as Partner and Portfolio Managsr for ArrowMark's Partners leveraged loan
imvestments and collateralized loan obligation funds. Prior to jeining the firm, he founded ME Consulting Fartners in 2009, where he specialized in
financial and operational restructuring advisory to stressed and distressed middle-market companies. With more than 10 years of restructening
experience, he has led several assignments across various industries.

Sanjal was a Senior Porfolio Manager at GS0 Capital Partrers, a subsidiary of The Blackstone Group, and member of the Investment and
Management Committee [2005-2008). Frior to joining G50 Capital Farners, Sanjai was an Assistant Ponfolio Manager for REC Capital Fartners’
debt imvestment group and was a member of the Investment Committee (2001-2005). He also led the group's restructwring efforts related to
distressed imvestments and representad the firm's interests on creditor committees. From 1999-2001, Sanjai was a Senior Investment Analyst at
Indesuez Capital Partners. Sanjai received a bachelor's degree in Mechanical Engineering from the University of Wisconsin - Madisaon and an MBA
fram the Eli Broad Graduate School of Managemeant at Michigan State University.

DANA STAGGS | PRESIDENT

Mr. Staggs was elected President of ArrowMark Financial Carp in June 2022,

Mr. Stagos joined Arrowlark in June of 2007 and is 2 team membsar of ArrowhMark’'s Private Capetal Solutions group whers he sources, structures,
and managss privats debt and non-control private equity investments. Prior to joining ArowMark FPartners in 2017, he warked in similar capacities at
firmz to include Goldman Sachs & Co., Barclays Privete Credit Partners LLC and GE Capital. Mr. Staggs previously served over 10 years a2 8

surface warfare officer in the WS MNavy, having attained the rank of Lieutenant Commander. He eamed a Bachelor of Science degree in Physics
fram the United States Maval Academy and an MEBA from The Mason School of Busingss at the College of William and Mary.
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Key Fund Personnel

PATRICK J. FARRELL | CHIEF FINANCIAL OFFICER

Mr. Farrell was re-elected as ArrowbMark Financial Corp's Chief Financial Officer in Februany 2020, He has served in this role since April 2014, Mr,
Farrell is resporsible for all financial and accounting activities at Arrewark Financial.

Mr. Farrell has served as Chisl Financial Cfficer at StoneCastle Partners, LLC since 2014, Mr. Farrell has served as a Dirsctor of StoneCastle Trusl
Co. sinoe January 2021, He has over forty vears of hands-on management experience in finance and accounting, specifically fecused on domestic
and off-share mutual funds, bank deposit account programs, investment advisory and broker dealer business

Freviously, Mr. Famrell was CFOSCOO of the Emerging Managers Group, LP, a specialty asset management firm focused on offshore mutual funds.
Pricr 1o that, Pat was CFO at Beserve Management Earier in bis carssr, Pat held finansial positions at Lexington Management, Orexsl Bumbam
Lambert, Alliance Capital and Mew York Life Investment Management, all focused on investment advisony activities. He began his career as an
auditor at Peat Marwick Mitchell & Co. in New York, Pat holds 2 BS in Business Administration-Accounting from Manhattan College.

Mr, Farrzll is 2 Cerified Public Accountant in Mew York State and 2 member of the American Ingtifute of Certified Public Accountants

RICK GROVE | CHIEF COMPLIANCE OFFICER

Mr. Grove was elected Chief Complianse Officer of ArrowMark Financial Corp. in February 2020,

He is a Principal and Chief Compliance Officer at ArrowMark Pariners, He is alzo the Viee President, Chiefl Compliance Officer and Secretary for
Mendian Fund, In. Befors joining Arrowbark Fartners in 2008, he was Vice President and Chief Complianse Oificer far Black Creek Global Advisors
(2007-2008). Prior to that position, Rick senved 2s Vice President and Chief Compliance Officer for Madison Capital Management (2005-2007),

Aszistant Vice President and Director of Compliance at Janus Capital Group (1983-2005), and Fund Accountant for Oppenheimer Funds (1982-
1993). Rick graduated from the University of Wisoaming with a bachelar's degree in Ascounting.
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Risk Considerations

Risks are inherentin all investing. The following summarizes some, but not all, of the risks that should be considered for the Coempany. Far additional
informaticn about the nsks asscciated with invasting in the Company, pleasa see the Company's prospetus as well as other Company regulatary filings

Investment and Market Risk: An investment in the Company's commoen shares ("Commen Shares™) is subject to investment sk, including the pessible
loss of the entire principal invested, Common Shares at any paint in time may be worth less than the criginal investment, even after taking into account the
reinvestment of Company dividends and distributions. The Company expacts to ullize laverage, which will magnify investment risk.

Regulatory Capital Relief Securities Risk: Regulatory capital relief securities are subject o several risks, In particular, to all capital secunties, banking
regulators could ehange or amend axisting banking regulations which cauld affect the regulatary treatmant of regulatory capital ralief securities, where
stricter regulation could make regulatory capital relief securities less desirable, or undesirable, for banks to issue, reducing the supply of new investments
Should an adverse regulatory development occur in the future, it would likely resultin the bank issuer of such securifies being able to redeem an investment
aarly, which subjecis the Campany to relnvestment risk. Ragulatory capial relel secunties rermain subject to the same sector specific and othar riske as any
banking-related investment that the Company may acquire, incleding, but not limited to, credit risk, interest rate risk, prepayments, adverse changes in
market value or liquidity and the guality of the loans extended by each bank to its clients,

Preferred and Debt Securities Risk: Preferred and debt securities in which the Company invests are subject to varous risks, including credit risk, interest
rate risk, calliprepayment sk and reinvestment Annual Repart | Armowhark Financial Corp. 25 risk. In addition, prefermed secunties are subject to cerfain
ather risks, including deferral and omission risk, subardination risk, imited voting rights risk and special redemption rghts risk,

Credit Risk: The Company is subject to cradit risk, which is the risk that an issuer of a security may be unahbla or unwilling to make dridend, interest and
prineipal payments whan due and tha related risk that the value of a security may decline because of concems about the issuers ability or willingnass ta
make such payments.

Leverage Risk: The usa of leverage by the Comgany can magnily the effect of any lesses. I the incomea and gains from the securitizs and investments
purchased with leverage proceeds do not cover the cost of leverage, the return on the Common Shares will be less than if leverage had not been used.
Maraaver, leverage involves nisks and special considerations for helders of Common Shares including the likelihaod of greater volatility of net asset valus
and market price of the Common Shares than a comparable portfolio wathout leverage, and the nsk that fluctuations in interest rates on reverse repurchase
agreements, borrowings and short-term debt ar in the dividend rates on any preferred shares issued by the Company will reduce the return to the holders of
Comman Shares ar will result in flustuations in the dividends paid an the Common Shares, There is no assurance that a leveraging strategy will be
successiul.

CalllPrepayment and Reinvestment Risk: If an issuer of a security exarcises an option to redeem ils issue at par or prepay principal earlier than

soheduled, the Company may be foread to reinvest in lower yislding securties, & decline in incame could affect the Comman Shares’ market pnce or the
averall retum of the Company.
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Risk Considerations

Rizks of Concentration in the Banking industry/Financial Sector: Because the Company concentrates in the banking industry and may invest up ta
100% af its managed assets in the banking industry and financials sector, it will bz more susceptible to adverse ecenamic or regulatary ccourrences
affecting the banking industry and financials sactar, such as changes in interest rates, loan concentration and competition.

Regulatory Risk: Financial insttutions, including community banks, are subject to various state and federal banking requlations that impact how they
conduct business, including but not limited to how they obtain funding. Changes to thesa requlations could have an adverse affect on their cperations and
aperating results and our investments. We expect to make lang-term investments in financial institutions that are subject to various state and federal
regulations and oversight, Congress, state legislatures and the various bank regulatory agencies frequently intreduce proposals to changes the laws and
regulations gaveming tha banking industny in response to the Dodd-Frank Act, Consumer Financial Protection Bureau (the "CFPB") rulamaking or atherwisa,
The likelinood and tming of any proposals or legislation and the impact they might have on cur investrments in financial institutions affected by such changes
cannot be determinad and any such changes may be adverse to our investments, Federal banking regulatars recently propased amended regulatory capital
regulations in respanse to The Dodd-Frank Wall Street Reform and Consumer Pratection Act (the "Dodd-Frank Act’) and Basel |l protacels which wauld
impose even more stringent capital requirements. In the event that a regulated bank falls below certain capital adequacy standards, it may become subject
to regulatary intervention including, but not limited to, being placed inta a Federal Deposit Insurance Corporation (FOIC}-administered receivarship or
conserdatorship, The affect of inadequate capital can have a potanbally adverse consequance on the institution's financal condibon, its ability to op2rate as
a going concern and its ability to operate as & regulated financial insttution and may have a material adverse impact on our investments

Interest Rate Risk: The markel value of eanverlible securities fends to dacline as interest ratas increass and, convarsaly, lends to increase as interast rates
decline. In addition, because of the conversion feature, the market value of comvertible securities tends to vary with fluctuations in the market value of the
underying comman stock, Contingent canvertible securitias provide far mandatory conversian into comman stock of the issuer under certain circumstancas,
Since the camman stock of the [ssuer may not pay a dividend, investors in these instruments could expenance a reduced incame rale, patentially to zero,
and conversion would deepen the subordination of the investor, hence worsening standing in & bankruptey. In agdition, s me such instruments have a sat
stock conversion rate that would cause a reduction in value of the securty if the price of the stock is below the conversion price on the conversion date

Convertible Securities/Contingent Convertible Securities Risk: The Company is subject to credit risk, which is the risk that an issuer of a security may
b2 unakble or unwilling to maks dividend, interest and prncipal payments when dus and the related nsk that the valuz of a security may decline because of
concems about the issuer's ability or willingness to make such payments,

Nliguid and Restricted Securities Risk: Investment of the Company’s assets in illkguid and restrictad securities may restrict the Campany's ability to take
advantage of market oppartunitias. llliguid and restricted securites may be difficult to dispose of at a fair price at the times when the Company balieves itis
desirable to do so. The market price of illiquid and restricted securities generally is more volatile than that of maore liquid securities, which may adversely
affect the price that the Company pays for or recovers upon the sale of such securties. lliguid and restricted securities are also mare difficult to value,
aspecially in challenging markets, The risks assocated wath iliguid and restricted securities may be particulary acute in situations in which the Comgany's
operations reguire cash and could result in the Company bormowing to meet its shor-term needs or incurring losses on the sale of illiquid or restricted
securities.
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